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SB 270 would increase the state sales tax on groceries while decreasing the sales tax on other 

items. Analysis of actual spending patterns shows that this bill would result in a net tax 

increase for Utah families. The tiny proposed decrease in sales taxes on taxable non-food 

items simply does not compensate for the increase in sales tax on groceries.  

 

Analysis of actual family budgets 
using the Consumer Expenditure 
Survey1 shows that SB270 
would result in a tax increase for 
virtually every Utah family.  

 The reason is that the items that 
would be taxed at a lower rate 
under SB270, make up only 
around one-third of family 
income (Figure 1). The slight 
decrease from the current rate of 
4.70% to 4.35% would not 
amount to a significant 
difference for most families.2  
 
In addition, SB270 proposes to 
more than double the sales tax 
rate on groceries, from 1.75% to 
4.35%. Groceries make up 6% 
to 11% of family expenditures, 
and all Utah families would pay 
more to put food on their tables. 
 
The result is that in net terms 
across income categories, the 
amount of sales tax paid by 
Utah families would rise under 
SB270 (Figure 2).  
 

Figure 1. Distribution of expenditures among families of 

different income levels
Tax rate on most family spending--including housing, insurance, and healthcare--

would not change under SB270 
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Source: Derived from Consumer Expenditure Survey, U.S. Bureau of Labor Statistics, Oct. 2010.

* The major items in this category include: food away from home; vehicle purchases (net outlay); 

entertainment; apparel; household furnishings and equipment, household operations.

Figure 2. Estimated change in sales tax paid by Utah 

familes under SB270
Annual family expenditures
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 Ultimately, the only taxpayers who would 
benefit from the reduction in the general 
sales tax rate are those who spend very 
little on groceries and a lot on taxable non-
grocery items. These taxpayers are not 
families, but businesses.  
 
Still, the vast majority of Utah businesses do 
not spend enough on items that would be 
subject to the reduced state sales tax rate 
under SB270 (Figure 3). For most of them, 
the tiny proposed decrease in the sales tax 
rate would amount to very little money. 
 
The big winners from SB270 would be a 
handful of large corporations that spend 
millions of dollars on taxable products and 
services. These companies would receive a 
windfall courtesy of Utah families. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

                                                 

1
 Data is from the Consumer Expenditure Survey, 

U.S. Bureau of Labor Statistics, October, 2010. Note 
that these data include the activities of families of all 
sizes, as well as individual consumers. 

2
 The major items in this category include: food away 

from home; vehicle purchases (net outlay); 
entertainment; apparel; household furnishings and 
equipment, household operations.  

Figure 3. Big spenders are the real 
winners from SB270 

Reduction to previous overall sales rate = 0.0035 
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