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CUTTING TAXES

INVEST IN KIDS
NOT TAX CUTS

Legislative leaders have said that 2021 should be “the year of the tax cut.”
Numerous public opinion surveys show that Utahns disagree. This may come as a
surprise to policymakers, who have been in the habit of handing out tax break after
tax break for decades.

But there seems to be an increasing public awareness that Utah is now paying a
price for decades of tax cutting that have left us with the lowest overall tax level in 50
years relative to Utah personal income.

UTAH'S URGENT UNMET NEEDS

We all like being able to pay less in taxes. But there is a growing understanding that
tax cuts are leaving us unable to address the long list of urgent unmet needs in
education, infrastructure, social services, air quality, public health, and many other
areas that affect our standard of living and quality of life. All of these issues will
shape the Utah that our children will one day inherit.

Outlined below are some examples of the urgent unmet needs in Utah.
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https://envisionutah.org/solving-the-teacher-shortage-when-the-world-is-on-fire
newsroom/speaking-of-kids-blog/item/1104-investinutahkids-an-agenda-for-utah-s-new-governor-and-legislature
https://www.epi.org/publication/ece-in-the-states/#/Utah
https://gardner.utah.edu/close-to-one-in-five-utah-adults-experience-poor-mental-health-according-to-new-report/
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https://olag.utah.gov/olag-doc/2020-08_RPT.pdf
https://dspd.utah.gov/reports/
https://www.udvc.org/resources/policy-reports/reports.html
https://www.kff.org/report-section/medicare-beneficiaries-out-of-pocket-health-care-spending-as-a-share-of-income-now-and-projections-for-the-future-report/
https://www.ssa.gov/news/press/factsheets/basicfact-alt.pdf
https://www.infrastructurereportcard.org/state-item/utah/
http://utahtransportation.org/
https://www.stateoftheair.org/city-rankings/most-polluted-cities.html
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WHY TAX CUTS ARE A BIG DEAL

Some legislators have said to us, "What's the big deal with $100 million of tax cuts
out of a $22 billion budget?".

The big deal is that we've been cutting, on average, about $100 million every
single year for the last 25 years.

Voices for Utah Children’s research has found that tax cuts from the last 25 years
has left us short $2.4 billion each year, amounting to an 18% cut to public revenues.

One could even call us a “slow-motion Kansas” because in 2012 they cut taxes
overnight by 15%, leading to an economic slump and political backlash that saw the
Republican legislature reverse the cuts in 2017 and the public elect a Democratic
governor in 2018.

But here in Utah, we're like the proverbial frog in the pot of water heating on the
stove. The devastating impacts of these revenue reductions have been slow and
incremental, so we've come to accept as normal a state of affairs that Kansans
quickly reversed.

Instead of figuring out the fairest way to restore some of those lost revenues
SO we can address our most urgent challenges, Utah'’s political leadership

4/ 5


http://www.phoca.cz/phocapdf

The High Price of Lower Taxes

Published: Wednesday, 24 February 2021 23:43
Written by: Matthew Weinstein

continues to pass new tax cuts every year, generally skewed toward the top of
the income scale.

For example, Voices for Utah Children analyzed two of the tax cuts proposed this
year and found that they excluded lower-income Utahns completely and mostly went
to the highest-income households — even though their supporters said publicly that
they are intended to help low- and middle-income Utahns.

Public opinion surveys conducted last year by the Deseret News and Hinckley
Institute, by the Utah Foundation, and by Envision Utah all found a strong
popular preference for public investment over tax cuts.

Same thing with surveys this month by the Deseret News-Hinckley Institute and by
Voices for Utah Children.

Breaking old habits can be hard. As is often the case, the public appears to be ahead
of our political leaders. But let's hope that they too will eventually come to appreciate
the wisdom of their constituents, who are increasingly aware of the high price Utah is
paying for lower taxes.

Utah has been fortunate in weathering the current recession. This gives us a unique
opportunity to be able to make smart long-term investments at a time when other
states are cutting budgets. As a State we need to take advantage of this situation
and invest in Utah kids, not tax cuts.

THIS OP-ED APPEARED IN THE SALT LAKE TRIBUNE ON MARCH 1, 2021
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newsroom/speaking-of-kids-blog/item/1111-analysis-of-retirement-tax-credit-proposals
newsroom/speaking-of-kids-blog/item/1111-analysis-of-retirement-tax-credit-proposals
https://www.deseret.com/utah/2020/3/5/21166337/income-tax-children-disabled-services-legislature
https://www.deseret.com/utah/2020/3/5/21166337/income-tax-children-disabled-services-legislature
https://www.utahfoundation.org/reports/utah-priority-no-2-state-taxes-and-spending/
https://www.deseret.com/utah/2020/10/17/21518160/utah-education-priority-2020-presidential-race-survey-envision
https://www.deseret.com/utah/2021/2/22/22295155/poll-utahns-want-lawmakers-to-spend-extra-cash-money-education-income-tax-cut-2021-legislature
newsroom/press-releases/item/1115-tax-cut-survey-results
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